. and signed oh thelr behaif by

'Mssxcmm amx L!i\&i'l‘EEJ

EN DEPENDENT AUDITORS’ REPORT TO THE UN%THGLDERS OF
- ANSA USS SECUREB ?UND

Motes - (2009 - 2008

Assets o ' e -, o
Cash and cdsh equivalen!s S L 4 21,825 38,964
Available-for-sale investments. . - B . 259,832 180,192
Interest receivable L 4,741 - 4,799
‘Receivables from the sale and matunty of assets 4,289 12,645
Total assets 290,697 236,600
Liabilitles S L _ 3 - E
Bank overdraft . S : 11 -
Managementfees payabie ; o . . 1,856 175
Trustee fees payable - S - o 14 97
Distribufions payable = - . o 4344 3504
 Total ligbilities _ S .. 6869 - 4,376
CNetassets. - . R 284,028 ' 232,224
: Eqmty represented by [ . :
Unitholders’ balances : 7 294,554 263,727
Investment revaiuation deficit oo : {8,670) - (29,530}
Reta_iae_d defigit {1,956), {1,973}
284,028 232,224.

These imancaal sta!ements wate a;:proved by tiva 'Erustee and au!horised for isste on 24133 March 2010

Firsi Caﬁbhean {memattenai Banl:ing & Financiat Corpmati&n LEmlled

ST . _ © " Trustee
STATEMENT OF INCOME . .
Income '_ the o 2008 2008
Interest income. o 15,581 6,630
Gain on disposzal of mvestments ; . . - 3,036 o 69
Otherincome . ) L 3,802 1,210
Total income T ' _ 21,719 7,809 -
Expensés : : o :
Fees D : = AR {3,888) ) {887)
Marketing expenses. : . - o {12y . {236)
Imipaiem orit expense i ] . . — . {1,500}
Other expenses - * ' - ; 7 : ‘ {384) - {14}
Total expenses : C {4,458} (2,637}
Net surplus for the year ‘hefore. dlsmbution 17,264 o 5,27_2 -
Distribution to Unitholders .~ {117, 24?}-- ; (7.852)

surplusf(daficit}!ar the year : . 17 (2,630)
ATEMENT DF CGMPREHENSI‘JEINCOME :

_ C . _ : 7 - 2009 - 2008
Surplusi{deficit) for the year S ~ 17 {2,680)
‘Other comprehensive income!{ioss) e :
_ Netgafni(loss) on raveluation of avaliable-for-sale financial assets 1_4,1'41 {30,743}
. "Netloss on avallable-for-sale fmancsa!assetsiransferredm:he S
- Statefent of Income 12,087 N7
TransEatioa adjuslmenfs B : e {5,278} -
Impairment losses kansferred fo szatement nf!ncome _ S =180
© Dther compretiensive lngomel(loss) for the peried. 20,950 _ (28,926)
Total comprefiensive income/{loss) for the year 20977, {31,606)

EMENT QF CHARGES 1N EQUIT!

Unitholdérs”  Revaluation  Retained fotal
- balahces reserve/ earningsi
- (deficl) *  (deficty

Balanceas atfJanuary 2008 . 36691 (e0& " 07 . 38,784
TotalComprehensive Loss .+ . - (20926) . (z680) . (31608)
lssue ofunits - - o ae7Is — L. 226,739
Redemption ofunils ‘ (1,7{]3} L L ) - 1,783y, .
Balance as at 31 December 2008 - 23,727 0 (29530). - {1,873} 232,224
Totai Comprehensive Income , : - 20,860 _ 17T 2877
‘Issue of units ' 88,713 ' - R < KAL I
Heﬁemptlon elunits. . (32,886} . - L= {32,886}
Balam:e as 8t 21 December 2009 294,554, . (8,570).. {1,056} 284,028

STATEMENT OF CASH FLOWS

2008

Cr AlTNEm bérs'.Exprassed-i'n""!‘:ho'usands of Trinidad & ‘fohagd Dollars

_ S 2009
Cash flows from operating actlvities. - - . _ )
-Surplusi{deficlt) fof the year . . L 0L . ¥ {2,680)
Adjustmients: - L s L e
- impairment expanse ) e © 41,500 -
Gain on disposal of Investments. {3,036} - {s§)
Gain on forelgn sxchangs . S (2,772) - (834)
Daficit before working capital changss ~ ~ { (5,791) ' (2,143)
.- Changes in assets/liabilities: ST i :
Pucreasel{increase} in recetvablos L . By 404 C{15,731)
inerease in payables D o " 2,088 " 4,231
Net casti Hows provided biyl{used In)operaimg activities S 4551 1 3',643}_'
Cash flows from mvestmg actlwtles ot - e .
Purchyse of Investments R - {308,823} - {239 ‘12?)
Proceeds from maturiy/sake of invesiments o T 256,081 . 62,812
" Net cash flows used In investing activities - ' 52,672)- (177,716) .
Cash flows tr6m financing setivities e R
tssee of unlts - o TE3TIS 227,338,
Redemption of units’ : {32,886) {2,300)
Net cash fibws provided:by financing 3ctivmes ' 30,887 225016
Net change In cash and cash equivaients (i7,204f . 33578
- Cash and cash equivalerits at the beginning of the year. 38,964 5,286 -
Cash and cash equivalents at the end of the year 21,570 S 38964
Represented.by: Lo S . o
Cash at bank . ' o T 5 | 1 AP &1/}
Short-term. funds R A COqETR 34,083
Bank overdrafl . - _ - : S {285y, - -
' R S Do 21810 38964
Supplemental inform ation: S i
‘interest received - 15,8636 2,187
Distributions pald .. 16,858 7,851

AT




. 'Descrnpt‘ion of the Fund

' purchase. . .

e o i"ec!assif‘es items inthe ﬁnanci st

" Gualitative’ analysis of. those Inshuments. recognised at faiir:
" level meastrement’ hierarchy. Furlhelmore, for those ins

MERCHANT BANKLIMITED

NOTES TO THE FiHANC!AL STATEMENTS
FOR THE YEAR ENDED 318T ‘DECEMBER; 2609 .' ;
(Expressed In Thonsands of Trinldad and Te' ag"' do o
. 3  (eantinudad). S : ;

The fullowmg brief descnpt:on of the ANSA USS . Secured Fund {!:he ‘Fund) is prov;ded
for general infonmation purposes erily. Reference.shoutd be made fo the Trust Deed
and Rufes of the Fund for more complate Informaﬁon.

'Genera! . _. - 7'77 :. o R R A

The Fund is an open-ended mutua! fund reqisﬁered in Tnnidad & Tobago, established '

by ANSA Merchant Bank Limited (the Bank)) under a Trust.Déed dated 1 September
2007, The Bank is ﬁ19 Sponsor, Envesiment Manaqer, Admsmsﬁator and D|stnbutor of
the Fund.. . : . S S

ln addiﬁan, uae Bank has guaranﬁeed 1 00% retum ef the pr!ncipai Envested in ﬂ':e F'und'
_subject to a minimum. holding period. of iInvestment, and a fixed minimum. yield of

5.85% on the units held subject fo a defined period of tirme establlshed at i:he fime of

o 3

The: pnnc:pat achwty of the Fund |5 tn provide invesmrs havmg s:mlfar mveslment
objectives "the opportunity to access professional. investment management in
achieving maximum ncome retums, mmam:saton ‘ot risk anei reasonabie safety of
capital, S - . . :

The Trustee of the Fund is F‘irst Canhbean intemaﬁonal Bankmg Tﬂnidad & Tabaqo
Limited, - )

In Ju:ie 2005, sub‘scripﬁons ta the Fuﬂd'were' temporarily SUS'behded. This decision
was faken as it be¢ame increasingly difficuit to find investments which fulfilled the

B recurired reéfum and were of an acceptab!e quality In the prevailing investment climate.

The Trusfee todk this decision in the best interest of Unitholders given thelr primary.
mandate of preserving capital while pmvidlng ‘the best yie!d in the market for
Unitholders” invesiments.

ngmf_:cant accaunhng potic’ies

1 Basis of pmparation

The financial statements are presentaed in Trinidad aﬂd Tobago dallars and’ a!i values.
- afe- rounded -fo the nearest. thousarnds, ‘except’ ‘when ‘otherwise. indicated. These
" financial statemients have been prepared on: a historical:cost basis, except for the
- 'measurement at faEr va!ue ofavailable—for‘-safe Efwestment securlhes. :

Statement of compiiance ' (R Y

_The financial : statements:: of e Fuhd have baen prepared- in. accordance ‘with
- Infernational Financial Reporting Standards (FRS). The Fund presents its Stetement

of Financial Position broadly in order of liguidity. An analysis‘regarding recovery or
setlement up to one yeat after the $tatement of Financial Position date {current, one-
to five years after the Staternent of Financial Positton date (of-current). and: over five
years after the Statement of Financlal Position date (lorger-tern) is presented in Note.

Financial assets and fihancial liabilties are offset and the net amount reported in the
Staternent of Financial Position onty when there is a legally enferceable right to offset
the récognised amounts and there is intention 1o setlfe on a het basis, orto reailse the
assets and setlle the liability simultaneously. Income and expenses will not'be offset

Cincthe Statement of Indomie unless required ‘or permitted by dny accounting standard

oF intemretaﬂon, as specifically disclosed in the. aceounﬂnq policles of ﬁme Femds

in Changes'in account'tnq poiicy

.
The accounting policies adopted are consistent with those: ef the previous. financiad
year except that the Fund has adopted the fotlowim; new and revxsed iF‘RSs and
IFRIC interpreiaﬁcns as of 1 January 2009;

> IAS 1 (Revised) Presentation of Financial Stéhements
¥ Amendment to IFRS ¥ Financlal instuments: Disclosums

Adaption: of !hese revised standards ang Interpretations d!d not have any maﬁeﬂa!
effect on the financial perfarmance or positon of the Fund., It did however give rise fo.
additional disclosures including revisions to'certain accounﬁng policies and an overall

) _rev;sion In the presentahon fcm’aat of the ﬁnancfal stauamems.
The principal éffects of these changes dre as foihws: e
"1AS 1 (Revised) Presentatian of F:nancaa! statements

Th!s standand requsres all owner ¢hanges n equity and alt non-owner chanqes to be_

presented in‘gither one- statameént of camprehenswe income or'in twd separa‘be

" statements ‘of iIncome ‘and tomprefiensive income. The prévious standard’ reouired
cormponenis of comprehiensive incdme to be presented in the Statement of Changes -

in Equity. In addition, it requires enfites to présent a comparative: statement of

‘ . ﬁnanc:al posihon as atthe beginning of the earliest’ comparatve period whén the entity

5 appied an ‘aecdunting, pelicy | huspect:vely. makes a reh'os;:écbve Te ’catemenf.

The: Fund has efected to present comprehenswe income in two separate Siatements

of tncome and Comprehensive Income. The Fund has not provided .4 restated
- _comparaﬁve set of financial posmon for the eadiest compa ; ﬁye penod as t has pot

dopted any riew accoununq policies retrospectively, of
'restaiemento retmspecﬁveiy reciassiﬂed Ii:em . in e ﬁnanmalsﬁ!temenls

significant unobservable inpuls (classified as Level 3), the ‘dmendmen

disclosures on the transfers into and out of Level 3, a reconcilialion of the opening and.

closing balances, total gains and losses for'the period split between those recognised
in_other comprehensiveé income, purchases, salés issues and setfemnents, and
sensiivity analysis of ‘redsonably -possible changes in assumptions. Inaddition,
disclosure is required of the movements between differént levels of the fair value

" hierarchy and fhe reason for those movements. Finally,: ihe standard amends the

previous liquidity risk disclosures as reguired under [FRS 7. for non-derivative and

derivatwe ﬂnam:ial liabiiiﬁes Entﬂies are requnmd to apply this amendment fnr annual

!NDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS

!?RIC I 6 Hedqes of @ net Envestmentin foreit;n operat{ons

HOTES TG THE FINANCIAL STATEMEHTS -
'FOR THE YEAR ENDED 218Y DEGEMBER, 2609

(Eﬁpressed in Thousands of Trlnidad and Tohago doliars) R
i {contmued) B KN

: periods. beginning on or after 1 Januarv 2009 with no requirement faa prov:de prior
. year comparatives on fransition. . .

tisted below are standards and mherpretatlons that have been issued Bigt have nc '
significant impact on the Fund's financial state;ﬁems

B

Amendment to IAS: 23 Borrowing ‘C_os_fs_

1AS 23 (revised) §s effective Yor accounting periods beginning on or after 1 January
2009, The main change’ fromt the previous version is the removal of the aption o

_ Immediatéty recognise as ap expense borrowlng costs that relate to assets that take a
substantial period of time to get ready for use or sase.

. IFRS. 8 Operating. Segments

' Th:s standard requires disclosurs of mformatmn about an enmy s operatsng segrmerits
and replaced the reguirement to defermine primary {business}  and secondarv
. (geograpmcai) reporiing seqments of the entity. -

AFRS 2 Share-Based Payment (Amendment)

_This amiendment fo IFRS 2 Sham-based paymenis was, tssued n January 2008 and-
became . efféctive. for financial years beginning on or aﬂer 1 January 2009, The -
standard resticts the definiion of Wesing condiffon' to a condifion that includes an
explicit or implicit requmment to provids services. Any other. condifions are. non-
vesting conditions, which have to be faken anto account o determine the fair value of
the equityms“h'uments granted. . .

IAS 2T Consolidated and Separate Finarncial Statements Cost of an Investment
in a Subsidiary, .Jolntfy GControtied Entity (Amendment) -

This amendment o EAS 27 is effective for ﬁnancial years beginning on or after’
-1 January 2009. The amendment deletes: the definition of the. tost method under |AS
27, theréby removing the distinction between’ pre- and post-acquision. profits I its
-separate financial statements. The entity therefore. can recognise all- dividends from a

- -+ subsidiary, - jolntly controlfed enﬁty or: assoclate, but must consider whether any

payment of-such dividends provides an indication of impaiment. In addition; IAS 27
has: also been:amended to effectively alow: ihe cost of an Investment in-a.subsidiary, -
in Hmited reorganisations, to be baseci on me pn!wous canvlnq amount of the -

e subsldiarv rather than its fair valué.

1IAS 39'F!nancial Insfruments: Recognitmn and Measurement and 1F‘¥!$ 4
Financial Instruments' Disclosure {Amendment} : !

Amendments to EAS 39 and ﬂ-"ns 7 were tssued in. October 2008 in- respcmse o the -

-global credit erisis. The amendmants allow entities. to reclassify cerlain financiat assets

out of held-for-trading if they are no longer held for the purpose’ of; being sold or
repurchased in e near termi. In addifion, financial assets that are. not eiigible -for
classification as loans and receivables. may, be. ransferred. from "Held-for-frading' to
‘Ava!iab!e for-sale‘ orto Held-to-maturdty?, oniy in rare cir:cumstances

S ‘Fhe standard was eﬁ’ectwe reimspechvefy from.1 Juty 2OOBuahE1 November 2008
- ‘Theresfter, refrospeciive. application: was.  not permitted. Similarly, AFRS 7 was

-amended for disciosure reguirements: in respect of the assets reclassified, including
the amount reclassified into and out of each category and the gains and osses that:

- wouid have been recognised in Stahemant of Inceme or Equnty, had they not been
reclassified,

4 IFRIC @ and 185 3% Embedded Derivatives.

the iFRtC has issued Embadded Derivatives! Amendmems to IFRIC 9 and a5 39

which. reguires entifies to assess whether to sepdrate an embedded dervative rom a
host conftract in the case where the enfity reclassifies a hybrid financial asset out of
the fair valie through Staterment of Income category. The amendments 1o IF RIC @
require an assessment to be made either when the entity first became party io the
contract or when a change in the terms-of the contract sighificantly modifies expected .

" cash flows. The amendmenis are appiicable for annuai perrods ending on ar after 3’!
December 2000,

FRIC 1 3 Customer Loyaity Programmes "
The IF‘RIC |ssuad IFREC/mterpretaﬁon i3 _n June 2007 Thls mte:pretahon requ:res

customer: {oyaity. credifs ko’ be accounted for'as a separate .component of the sales
< wransaction vwhich theyare granted. it becarme effective for financial years beginning

U on or after: July 2008. Tha amendmeni had no materral :mpact on the Fund's
‘fmancia! stataments. - i

IFR!C 1 5 Agreement for the Construchon af Rea! Estafe :

The mﬁerpretation |5 bo be appiled reuuspectavely and ctariﬂes when and haw revenue

=+ "and related expenses: from’ the sale-of & reat-estate: unit should be recognised if an

agreefrient between & developer and a buyeris reached before the construction of the
real estate Is compieted. Furthermore, the interpretation provides guidance on how {o-
- determine whetheran agreementis within the scope of IAS 11 orl&s18 i~

‘

= IFRICT &g effectlve fnr accountmq ;:enods baginninq onor afbert October—'zoos. The
interprotation. applies: to an entity that hedges ‘the- foreign currency risk: arising from fs
Fonet investments tin: foreuzn operaﬁons and wishes to qua!ifv for—-hedqe accounﬁnq in
-accordance w:th IAS 39 ;

this policy’

: Presenhﬁon of Financial Statements! asseds and fiabilities classified as
heldfor-trading’ in atccordance with 1AS.-39 Financial instruments: . Recoqniﬁon; .
-and-Measurement are-nof auﬁomaﬁcaliv classfﬁed as cument in the Statement of




o ‘equity security is

CRERCHANT BANK LIMITED

Financiat Posmon This had no :mpact on the Fund as the Fund does not classlfy
its financiat asseis and fiabilifies between current and non-current categories.

>  IAS B Accounﬁnq Palicies, Change in Accountmq Estimates and Eoors: the
amendment clarifies that only implementation guidance that is an infegral part of
an RS- is mandatory when selecting an accounting policy. This had no Impact
o accounting policy and ﬁnanciai poslhon of the Fund as it had a!heady been
applled.

b EAS 10 Events -after the Reporting’ Périod: The amendment ciarfﬁes !hat
- dividends declared after the end of the reporfing geriod. are not obli igations. This
had no impact to accounting policy and financial pasition of the Fund

¥ 1AS 18 Revenue: the amendment replaces the. term ‘direct cos&s' wulh transaction
costs as defined: in |AS' 39

3 IAS 26 impairment of Assets: when discounted cash flows are used o estimate
air value less cost fo sell’ additionat disclosure Is redquired about the discount
rate, consistent with disclosures required when. the discounted cash flows are

used to estimate vaiue m use’ N

iy Standards in Issue not yet effective

The foBomng IFRS's and IFRIC Enterpretatlons that have been issued but are not yet
effective were.not appller.f o the financial statements of the Fund;

1AS 39 Financial Instruments; Recogniiion and Measurement was amended (effective
froms 1 July 2009) regarding hedging portions of risk, and clarifies the principles
assoclated with designating a portion of cash flows or fair values of a financiat
instrument as a hedged Iterm,

IFRS 3 Business Cambmatlons was amended ¢effective from 1 “duly 2008, The
amendmenis were the result of a joint project with the US FASB, and certain
Fundamentzal. changes and improvements ‘were made fo reélnforce the existing
‘standard and rernedy problems. that have emerged with its apphcaﬁon.

FEIC 1T D;stnbuhons of Non-cash Assels to'Owners: (etfective from i Suly 2009)
provides guidance on how 1o account for such franisactions. it alse provides guidance.
on'When o Fécognise a lability and how to msasure itand the dssociated assets, and
: when t'o denecoqmse the asset and habll:ty and ﬂ:e consequemes of doing: so.

IFRIC 13 Transfers of Assets: from Custermzzs (effecﬁve frem 1:July 2000) provides.
guidance on when and how an entity should recoqnise items of: propertv, plant and
equlpment received from their cusinmers.

IFRS 9 Financial instrusnents Thls standand wilk evenwaiiy replace EAS 39 Financial
Instruments:, Recogniion and ‘Measurement. - -Although: adoption of this standard is’
- permitted- on’ a phased basis’ for: periods ending on or after: 3t December 2009,

adopﬂon of this: s%andard becomes mandatory on‘! ..lanuarv 20! 3

; Ev} o Cash and cash equwalents

Cash: and cash equlvalents are deﬁneé as cash on hand demend depos:ﬁ and shcrt?

term, highly liquid investments readily converfible to known amounts of cash at hand

and-at hank-with original maturi‘lies of three months orless and subiectte insignificant
- risks of chanqe iy vafue.

v) - I—'inancia! mstruments

The Fund s financial assets and financial liabiliies are mcoqnised in the Statement of
Financial Posifion when it becomes parly fo the contractual obliqahon of the
insbrument. A financial asset is derecognised when the right to receive the cash flows .
from the-asset has explred or where the Fund has trapsférred ail e isks and sewards

of ‘ownership of the asset A finahcial Hability is derecognised when the obligation:

unider- the liabilty is discharged, cancelled or explres Alk. regu!ar way'. purchases and

saies are fecognised at setement date, .

vi} {nvestment secunbes

The Fund classifies its investment securities as. avaﬂahte-for—sale ‘Management
determines the ciassaﬁca’aon of its investment securities at iniﬁai recognition,

-Avaitabie-for-sale financial assets are securities in!hended to be held for an indefinite
period of ime, but may be sold in.response to needs for’ qudlty or changes in interest
rates, exchanqe rates or equity. prices. After initial recognition, these assets are
measurad at fair value based on guoted market prices where avaitable or discounted
cash flow models. Fair values for unlisted securiies are estimated using applicable
pricefearnings or brice/cash flow ratios refined to reﬂer:t the speclfie circumstances of
the ‘Issuer. Unrealised galns and fosses are reported In the Investment revaisation
reservé. When the securilies: are’ disposed of. the related accumulated falf vahue
adjustments are Inciidert in other income. When securifes become impaired, the
retated accumulated fair value adjustments préviousiy recoqmsed in the investment
-revaluation reserve are included in the S!aﬁernent of Income a5 an impaiment
. expense ofy investment securﬂ:es .

.viz} : lmpairment‘ . . R

The ‘carrying vatue of -all the Fund's-Hhancial assets is reviewed for impairment
whensver events or circumstances indicate that the camying. amount may not be

. Tecoverable. The ‘identification of impaiment and the detérmination of recoverable

amounts 1s an inherently uncertain process involving various assurnplions and factors,
including. the. ‘financtal condition of ‘the .countsrparty, expected: future cash flows,
abservable market prices and expected net selilag prices.

In order to determine whether negative revafuations on Investment securities correctly
represent impairment, all investment securities for which the market value has been
" significantly below cost price for & considerabie pericd: -of Hime, are individually

reviewed, A distinction is made between negative revajuations due tu generat market . -

“flactuations and due to issuer specific developments. .

" The mpaument review focuses on: issuer speclfic. develepments regarding financiat
condition . and fukire ‘prospects, aking inte account the inﬁent and ability to hold the.
securities under the Fund s fong-term investment slrahegy. .

"B thers, 15 objective evidence ‘that the: costmay not be’ necovered, an availabre for-sale
. considered to. be impaired. Objective’ evidence that the cost may not

. be recovered,
: -prnlonqed decline in the fair. value below cost. The Fund’s policy considers a significant

- outin the pmspectus.

n: addition to-‘gqualitative: Impalment. criterta; includes a significant or-

decifine 10 be one in which the fair value is below the weighied-average cost by miore
than 30% and a prolonged decline to be one in which fair value is below the weighted-
average cost for greater than one year This policy Is applied by all subsidiaries at the
mds\nduai securfy levek

" iff-an avaifable-forsale equity security is impaired Hased upen ‘the Fund's qualitative or

quantitative impairment criteria, any further declines in the fair value at subseguent
reporiing dates are recagnized as impainnents. Therefore, at each reporting period, for
an equity security that is determined o be impaired basad upon the Fund's impairment
criteria, an impalment is recognized for the difference between the fair valué and the
eriginal cost basis, less any previously recaghized impaiments,

viii)' Fair values of financial thstruments -

Fair value determinations for ﬁnancia! assets and financial labiliies are based on bid-
market prices at'the close of business on the Siatement of Financial Position date for’
" isted instruments. if prices are not rexcdily avaltable, the fair value is based on Internal .

valuation models. These pricing models consider, among other factors, contractual and
imarket prices, correfation, time value of money, credit risk, yield curve volatility factors
and/or prepayment rates of the underlylng positions. The use of different pricing models

_and assumptions could produce maﬁeriailv daffemnt estima!ns of fair values,

Ex} Revenue recoqn[tion '
!nvesfment income

Interest income s recognised In the Statement of Income asit accrues, taking into
account the effective yield of the asset or an applicable Hoating rate. Interest income
Inctudes the amortisation of any discount or premium on the constant vield basis.
Investment income also includes dividends.

Interest income is accrued until-the Tnvestment becomes confractually these months in
arrgars at which time the Interestis suspended and then accounted for on-a cash basis
until the invesiment'is brought up to date. ;

Other income and expenditure
Other income and axpenditure are I:_nrouqht'inﬁo ac_couht on the accruals basis.
Xy $ubscnptions and redemptuons '

Subscriptions and redsmpﬁnns are accounted for o the acc:uals basis. Suhscnptmns
and redemptions to the Fund are made by investors at-a price USS200.per unit . Pror -

o 1. July 2009, subiscriptions of units were at-a.miimum inlial value of UsSss, OO and

additional investiments were at least USS300 in value, except In the instance of
reinvestment of distributions. There are no imits as to l:he nurnber of units that can.be
redeemed at any oné Himie,

As-at 30 June 2009, subscriptions o the. Fund were temporanly suspended as: 3 resuit
of the: prevailing market condiﬁoﬁs. This was carried out in: Iine with the provisions set

¥ :
%3 Distﬂbutlons fo. Unttholders '

Dis‘mbuhons iao Umfholders are’ recnqmsed when thev are ratmed by ﬁxe Tmstees and
are paid out c;uarﬁer!y

xii} Taxation N

Tax on distributions paid Is wiﬁahe!d {b non-resident uniﬂ'mlders at the rates appllcable
to the country i which the Unitholders reside. : )

xiiD) Foreign currency'transactions

The' functional currency of the Fund is &ae United: States doflar and the presentatmn
currency is the Trinidad and Tobago dollar. Monefary asseis and liabifites
dénominated. in foreign currencies. are expressed in Trinidad and Tobago dollars at
rates of exchange suling on 31 December 2009... Al revenue and. expenditure
transactions denominated in foreign currencies are translated at mid-exchange rates
and the resulting profits and losses on exchange from these h-admg activiies are deatt:
with i the Statement of Income. )

73] Comparatwe mfofmation
Certain changés in presentation have been made in these financiai statemen!s These
changes had no’ effect on the operating results of the Fund for the previous year

Significant accaunting judgements and estimates

g Managemem ?;as mada the fol!owmg judgemenis in |ts applicatlon of ihe Fund's

policies which have the most siqniﬁcant effect on the amounts reportad in the finaneial
statements.. . .
impalrment of finasicial assets o

Management makas fudgemenis o determinie whether financial assets are impaired
when the carrying value is greater than the recoverable amount and there is objective -
evidence of Impalment The recoverable amount ks the present value of the future
cash flows. .

Valuation of inveéstments

‘the Fund has appliad IAS 39 in 153 ctassrﬁcaton nf mves!menls secunhes which
requires: measurement of securities. at fair valiie. -Falr values are based oh guoted
matket prices for the specrﬁc instrument;- comparisons with: ofher similar financiat
instruments, or the use of vatuation models. Establishing: valuatlons where there are
no. quoted ‘market prices. fiherently involves ‘the use of juddernent and applying
Judgement in estabiishing reserves against indicated valuations for. aged positions,

“detetiorating economic conditions (inclading. counlry specific Hsks), concentrations in

speciic industies, types of Instrumenis or currencies, mazsketliquldlty. model sk itself
and other factms. .
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CLevet 2

Cash and cash equivatents 2009 2008
Cash ot bask K103 490
Short-ternt lnvesimanis 1ETRR 34,063
. 21825 38954
Avallabla-for-saife fnvesfmei{nts
Government sacuritics 83,685 54950
State owned sombany securities - 49,939 28139
Gorparate bonds amd detientures 123,528 83,458
Guoked Shares ™ 2672 3615
259032 150197
Fees

The Investment'Manager is paid a quarterly fee from the assels of the Fund. The fee
is calculated on the basis of the average net ssset valie in that quarter pro-rated
where necessary on the basis of number of days remaining or elapsed in thé quarter,
according. to an annual rate nofto exceed 2. 50% on e average ne.-tasset vafue of the

_Fund

The Trustee is pafd from the assets of the Fund a fee not exceeding an annual rate of
0.20% on the average net asset value and such fee shall be, subject o & minimurm

_annual fee of $1 6,000, ‘exciusive of VAT

The following is & breakdown of the fees charged to the Statementofincome: -

2008 - zo08 -

Msnagernent feas o . ) o 2856 . 680
* Teustee fogs : . - ] : 207
a9 887
Units : o ' . - L 2009 ’ . 2008
. Authorised:- .o
Untimited pamper of vnits .

-Units.oustaniding at the begionihg of e year ’ . 214274 : dgaoz
Linis fssusd ) ) ' ' ' “a3,161 185328
Linils redeemed . . ' e (25,8557, . (1,357
Uirits DUIS TANGRAG A the o0 oF M poar . 231 .570 214,274
Net assef vatue perunit 5 7. 926,50 '3 1.082.77

Financial Insiruments
Fair values

The estimafed fair values of certain financial instruments have been delermined using
available market information or other appropriate vaiuation methodologies. that require
judgement in interpreting market data and developing estimates. Consequently,
estimates made do nof necessarily reflect the amounfs that the Fund would realise in
a current markel exchange. The use of different assumptions andfr different
methodologies may have & material effect on the fair values estimated.

The fair value informafion is based on information avaifable fo Management as at
dales presented. Afthough Management is nol awsre of any factors that would
significantly. affect the Jfair value amounts, such amouriis have not been
‘comprehensively revalued for the purposes of these financial statements. since those -
dates sand, theréfore the current estimates of the fair value may bBe significantly
different from-the amounts presehted herein,

)] Short-term financial assets and liabilities

The carrving amount of short-term financial assets and-liabilifies comprising
cash and cash equivalenis, interest and ofher receivables, bank overdrafi,
management fees payable, distibulion payable, tusfee fees payabfe,
redgmplions payable and other payables are a reasonable estimate of their
fair values because of tﬁe short matunty of these mstmments

G . Investment securities

The tair value of trading investments is based on market guotations, when available.
When markef quotations are not readily available, fair values are based on discounted
cash fiows or estimated using quoted market prices of simflar investrnents, in the
absence of a market value, discounted cash fiows will approximate fair vafue. This

- precess refied on available market data to generafe a yield curve for each counrry irt

which veluations were underfaken, usmg interpotated results where there were no
market ohservable rates.

i pn‘cinq caltable bonds, where information is available, the price of a callable bond is
determined as ai the calf dale using the Yietd fo Worst, For bonds with imegular cash
flows (sinking funds, capitalization of interest moraforia, amartizations ar balioon
paymentsi a process of fferation using the internal Rate of Retum is used to amve at
bond vaiues..

iii) Carrying amounts and fair vaiues

As at 31 December 2009 carrying amounts appmxlmated fair values for the Fund's
financial asseéts and fiabiliffes. A Sfmrlar posifion existed as at 3i December 2008

!v) Determmatfon of falr value and fair value hierarchisgs

The Fund uses the folfowmg hierarchy for determmmg and d;scfosmg the fair value of
r‘"nanc;ai instruments by valuation technigues: -

Levell
fnciuded i the Level 7 category are financial assels that are measured in whole orin

part by reference fo published quotes in an aclive markel. A fnancial instrument is-
regarded a5 guoled in an aclive market if quoted prices are readity and regularly

avaitable from an exchange, dealer, broker induskry group, pricing service or
regulatory agency and those prices represent actual and reguiarly occurring market
fransactions on an arm's length basis,

;

meluded in e Level 2 categorv are ﬁnancra! assets thaf Hre measured using- a
valuatien technigue. based on assumplions that are supported by ‘prices from

‘observable ciurrent markel transactions and. for which pricing is oblained via pricing -

sefvices, ‘but where prices have rot Beén: determined in-an aclive market This
includes - financisf assefs  with falr values. based on broker quotes, invéstments in

private equity Funds with fair values oblained viz Fund managers and assets that are

valued using the Fund's own models whareby the majormj of assumptlons are market.

observable,

Level 3

Level 3 hierarchies refafe to financial assels and that are not quoted as there are RO
aclive-markets fo defermine a price for those assels. This is however nof applicable (o
the Fund since as at 31 December 2009 the asset portfolio did not include assats
whose price’s were not available on an active marketb

2009 _ . . tevelt ' LevefZ - Valus

Avaitable-for-safe financial assels C . isper4 107158 . 259832

Transters between Level 1 and 2

For the year ended 31 December 2009 there was he transfer of assels berween Level
7 and tevel 2. .

Risk management
lntroduchon

Risk i$ inherent in the Farid's actmtles ert itis managed through a process of ongoing
identification -and measurement and momtormg, surb;ect to risk limits' and: other.’
confrols, -

This process of risk marniagement ig critical to' the Funid's confinuing profitability. i is
exposetd to credit risk, liquidity risk and rarket risk.

Role-of the Trustee

The Trusfee s the custodian of the Fund and their responsibility is that of safeguarding
Unitholders’ interests. The Trustee approves aill distribution of income from the Fund -
and ensures that the Fund is externally audited every yesr. They also ensore tat ail-
provisions within the prospectus are followed by the Investment Manager and alf
regulatory requirements are fuffiffed.

Risk management structure

The Bank which acis as the Fund Sponsor; Distribufor, Administratar and inivestment
Manager, is-ullimately responsible for idenfifying and controliing risks. The Bank is.
also responsible for the overall sk management approach and Igr approving the risk
strategies, principles and poficies and procedures. Day to day adherence fo risk
principles is carfied out by the executive management of the Bank in compliahce mth
the pohc:es approved by the Board of Direttors.

Treas ury management

The Fund employs the Treasury funclion of the Bank, which is responsible for
managing the Fund. assels and Habilibes -and the overall financial structure. The
freasury function is afso prirmadly responsible for the Fundmg and ligquidity risks of the
Fund. -

Credit risk managernent

Credit risk fo the Fund iz the polential that a counterpar’ty will fail fo meet jis slated
abligations in accordance with agreed terms. It is the Fund's policy to enter into
financiat arrangements with a variefy of creditworthy counterparties and monitor the -
size of the exposuré to any one issuer and the duration of the investment. The Funhd's
exposure to credit risk is limited to the value of ifs investments securifies portfoho The
Bank, in s capacity as Investment Manager, is responsible for idenbfwng and
canitroffing credit risk.

Significant changes in the economy, or in the stafe of a partrcuiar mdustry segment

" that represénls a concentration in the Fund's portfolio, could rasull in losses that are

different from - those provided at  the Sitafement of Financial Position date.
Management therefore carefully rmanages its exposure to credit risk.

Maximum exposure fo credit risk without takmq account of any coilat‘eraf and
other credit enhancements .

The following table shows the maximum exposure to credit risk which représents a
worst case scenario of credit note exposure, without taking account of any collateral
held or other credit enhancements: - The amount and iype of collaterat requirsd
depends an-an assessment of the credit risk of the counterparty. Guidélines are
implemented. regarding the acceplability of types of colfatéral and valuatmn
paramelers. i

Gross maximym exposure -

2009 2008

Cashvand cash equivaienls o : . ) - 21,855 38954
Availsbio-fec.gale invesiments R . . A5TI60 F76,577:
inlerest and other recefvaties - 4747 _ 4793
Raceivables from the sale and matunily of assels 4298 . 12,645
- 288025 232,085

.. Cash and cash equivalents

Thase Funds are placed with h:ghiy rated IocaI banks anhd w:m mwmaﬁonal fi nencraf
institutions with whichi the Fund has relationships as custodians or fund managers Alf
custodians and . fund managers are:highly rated. by Moody and have been classified’
with a "stable” cutlook. Management therefore consuiers the rigk of default of these

' . cournterpariies to be low.
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- HERCHANT BANK LIMITED -

with a “stable” outlook. Management therefore consnders the risk of defauit of these
counterparties fo be low..

e

irwestment secunt;ss

The -credit quamy of :nvestment secumues has been analyzed inte the following
categones

These comprise. of 'region'ai savereign debi securities issued

High grade
. directly or through state mtarmed:ary body where ihere has beenr
. ho hastory of default. _ B
Standard . These securities are current and. have ﬁeen sei'viceé Cin
. accordance with the tarms and conditions of fhe undeddying -
agreements. Also included in this category are securities issued
by subsidiaries \mthm the ANSA McAL Group of compames ar
other companies under oommqn oontroi
Suip-standard These secuﬂtees are either graater than 9@ days in arrears but are
not considered to be impaired, or have been resfructured in the
) past fimancial year. N i
Inpaired These seourities are non-pel'"fowning‘ ' s
‘ CHighgrade — Stenderd ' Substandard pairid Total
EY ' ) 106,587 150573 _ - 257,760
R  ramm 86,752 X 3764 ITSEFI
Currem:y nsk

- The Fund takes on exposure to the effects of Huctuations in the prevaahng foreign

currency exchange rates on its financial position and cash fows, The Bank in iis
‘capacity as investment Manager sets limis on the level of exposure by currency and

" in aggregate for both overnight and intra-day positions, which are monitored daily. The

table below summarises the Fund's exposure 1o foreign currency exchange rate risk at

31 December, arising primarly from monetary financial assets and liabilities

deénominated m USS dollars.

The final line of the table, Eiiust:‘é{és the effect of a reasonabiy possible movemen! of
the USD against the TTD, with ait other vanabies held ¢ornistant on the Statement of
fncome. .

- uss

2ot 2008
Financiaf assots
Cesh andg shor-term funds 21,252 - 3go4
for sale i . 250832 131,804
t and other ¢ 8,040 3,238
' : ’ 290,124 . 173,956
Financial liabilitlos
Distibution payable . § 4.344 N 8504
) : 4344 3,504
Hat currency rigk exposurs ) ) - 285,780 170452
" Reasonably possible change In cumency rate . B . C 5% E 5%

Effoct OR income 107 the yoar - 4 14,288 - . 8523

Interest rate risk

Interest rate risk arises fromt the possibility that changes in interest rates wilt affect

future cash flows or the Tair values of financial instruments. The Fund manages ifs
‘interest rate exposure by investing in fixed and variable rate instruments.

Cash flow 'iﬁteriest rate risk is the risk that the future cash flows of a finandal

T instrument will fluctuate because of changes in market interest rates., Fair value

interest rate risk is the risk that the value of a financial instroment will fluctuate
because of changes in markef interest rates. The Fund takes on exposure o the
effects of fluctuations in the prevailing levels of market interest rates on both its fair
vatue and cash flow risks. Interest margins may increase as a result of such changes
but may reduce losses in the event that unexpected movements arise. The Bank, in
its capacity as investment Manager, sets limits on the level of mismatch of interest
rate repricing that may be undertaken, which is monitored daily by the Bank's Treasusy
department. '

The following table demonstrates the'sensttwsty to a réasonab!y possibie changé in’

interest rates, with- ail other vanabtes held constant, on the Funds net assets and
aquity. .

" The sensitivity' of ncome is the effect of the assumed changes in interest rates on

income for one vear, based on the floating rate non-trading financial assets and
financial . liabilities held at 31 December. The sensilivity. of equity is calculated by

 revaluing fixed rate available-for-sale asséls for the effects of assumed changes in

interest rates-at 31 December. In addition, a 5% change for financial assels valued

: mrough 'market observable inputs was applied. i -

Incroase in ﬁasiﬁ smsiﬂvity ot income Sonsitivity 8f eguity | Sansi:v::ymo: Sensitivity of egulty
2008 200 2008 ' 2908
e 1l - L grden) - a €470

- 100 - . 750 B 1416

Ligquidity risk

Liquidity risk is the risk that the Fund will be unable to liquidate positions to satisfy
cominitments {o Unitholders for redemptions due to market condifions. This is

- managed by ma:ntammg an adequate position in assets with malturities of less than

one year.

The table analyses the Fund's financial assets and lisbilities into the rélevant maturity

grouping based on the remammg period as at 31 December to the contractual maturity
date.”
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10.

11.

One to five

Up £ o yoar 1 yeara  DQwerfive yeurs Fotat
2008 o . ’ ’
Finarncial assots - . o .
Cashand cash squivatents . 24,826 . o= . - 2%.825
Avaiiobie-forsale investmants T . 11387 . 35,545 - FI3000 - 269832
- Bkt A OBl tAcenabie : 9.040 : - - 5040
. - ‘ . . . -
142,062 35,545 113,000 280,697
Financial Habllities . . : .
Bank ovendraft 2565 - - - . 2565
Munagarcend Tees payable . X 1,956 L= - 4,958
Trustes fees payable ! 1£4 - - . 114,
wistrbutions payanie . . . i 4,348 - - 5,344
T - - £.688
. - . Tne te five X
. Wptcane ysor yoars  Over five years torat
2008 ’
Financiat assots Faemae T . . .
Cesh and cash aqulvalema - - : 28,984 ° - - 39064 .
| Avaifapledorsate investirents 5 . - 63,853 37523 . 78503 - 1139,192
NSrAST ARG CINer recevane . T . Ci7.4sad o . - . - . 17,444
: 1z0284 37603 78,703 . 236800
- Finaneial Rablitties : ' o
Menagement foos peyable R . . 775 ; - o - .5
Frustes fons payable - S 97 M e - -4
ERSNDULONS PayEoia S © . as04 . - - g _ 3.504
L4376, - _ : - 1375

Equity pr&ce risk

v

Eiqmty price risk is the risk. that the fa:r vaiues of equmes w;%l decrease as the result of

decreases in equity. indices and the value of individual stocks. The non-irading equity
price risk exposute arises from the Fund’s mvestment portfoi:o

Related party transactions and balances

Patfies are considered fo Be related if one has the abilify to control of exercise

- significant influence over the other parly in making financiat or operational decisions.

Retated party transactions are carried out at commercial terms and at market rates.

.The effect on equity will ar;se as a result of changes ln the fair- vaiue of equily
instruments categorised as avallable-for-sale. The effect.on ‘equity due to a reasonably
* possible change in equity indices is considered imtnaterial.

The reiated assets, liablities, income and expenses from these transactions are as | ’

follows:
) 2009 - i i
_ Assets
~  Managemant company 51,683 42,976
Gther refated parties . . 5,566 2,845
Liabiilties : .

- Management company i 1.958 . 5
Cler retalad porties . 27z, 2ta
Income . . ) R
FAGRRReMaN company . . 988 537
Ciher ralaled paties . - N . -
Expensas B . .

Madagenent CoOmpany : 3554 . 580
Gther reialed parties - - E ’ . . 435 . 207
Disteibutions | R R . . - - R L
Management gompany . : : 4067 ez
Ctner reiptsd partiss. . . B . st0 1%
Unitholdors' balances . ’ . o . R < )
Managamenl cOMpany 6861 8,773

" Clér ralated parties T : - 10.572 10,482°

Capital inar:agerherit

Whern managing capital, whtch is representeci by Umtho!ders bafances, the
objectives of the Fund Manager are:

» Yo comply weth the. requ:rements set out in the l“-’unds prospecitus and Trust

Deed;
* ' To safeguard Fund’s abmty {o continue as a going concern so ihat it can
. continue to provide returns for Unitholkders™; and
¥  Tomaintain a strong cap:tat base to suppoﬂ the deveiopment of its busmess

The Fund endeavours to invest the proceeds from the lssue of units in
‘appropriate investments while maintaining sufficient liquidity to meet redemptions
where necessary, such liguidity being augmented by short term borrowings or -
disposal of mvestment securities where necessary. : -

The use of proceeds from the iSsue of urits is monitored on a daily basis by the

 Fund Manager, based on guidelines set out in the Prospectus and the Trust

Deed. The Fund complied with the requirements set out in the Prospectus and
Trust Deed during the reported financial periods and no changes were made to
the Fund’s ohiectives, policies and processes from the previous year.
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